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Introduction

Tamil Nadu has cemented itself as one of India's most significant
industrial and economic contributors, demonstrating substantial
growth across diverse sectors. With an industrial base that
continues to expand, a robust infrastructure network, and proactive
government initiatives, Tamil Nadu has positioned itself as a
strategic economic powerhouse.

This report explores the multi-dimensional aspects of Tamil Nadu's
growth, including its industrial hubs, thriving startup ecosystem,
and sector-specific incentives that make the state an ideal choice
for domestic and international investors.




Market Landscape &
Economic Hubs in
Tamil Nadu

e Tamil Nadu has the second-highest GDP among Indian
states and is a leading industrial state with the highest
number of operational factories in India, contributing
approximately 8.8% to the national GDP.

e The state's economic landscape is diversified across
industries such as automotive, electronics, textiles, IT,
and more.

e Tamil Nadu’'s robust industrial base is supported by
over 45,000 registered manufacturing units, making it
an industrial hub.



Chennai: The Gateway for
International Business

Chennai, Tamil Nadu's capital, has become an attractive destmatlon for global
enterprises, leveraging its extensive infrastructure, thriving industrial ecosystem
and strategic location along the Bay of Bengal.

Factors making Chennai a preferred choice include:

Infrastructure:

Chennai hosts the second-largest port in
India, an international airport, and
extensive road and rail connectivity,

ensuring efficient logistics for global trade.

Logistics Capabilities

The city's infrastructure enables it to serve
as a significant logistics and warehousing
hub, particularly for e-commerce,
automobile exports, and IT services.

Industrial Ecosystem

Chennai is surrounded by industrial
clusters in Sriperumbudur, Oragadam, and
the Grand Southern Trunk (GST) Road area,
known for housing automotive and
electronics manufacturing giants.

Office Space and Commercial
Market in Tamil Nadu

Tamil Nadu's commercial real estate sector has experienced a substantial boom, with
prediction to reach 76.5 million sq. ft. by the end of 2024. Key developments include:

Central Business District (CBD):

The CBD area, including Mount Road and
Anna Salai, houses multinational
corporations (MNCs) and leading financial
institutions.

Peripheral Areas

Emerging business districts along the IT
corridor, particularly Old Mahabalipuram
Road (OMR), have seen significant
commercial developments, catering to
expanding tech and IT-enabled services.

IT Parks and SEZs

Developments such as TIDEL Park and
Ramanujan IT City cater to major tech
players. The IT sector alone occupies more
than 60% of the commercial space in
Chennai.



Economic and Industrial
Corridors Driving Growth

Tamil Nadu's strategic connectivity is further enhanced by its location along
three prominent industrial corridors, which aim to foster regional integration
and industrial expansion.

Chennai-Kanyakumari Industrial Corridor (CKIC):

Spanning the length of Tamil Nadu, the CKIC promotes trade, economic
activity, and urbanization in regions previously underutilized, driving growth
southward.

Chennai-Bengaluru Industrial Corridor (CBIC):

This corridor strengthens industrial ties between Tamil Nadu and Karnataka,
focusing on sectors like electronics, IT, and automotive, with numerous
manufacturing units and logistics hubs.

Defence Industrial Corridor:

Envisioned to enhance Tamil Nadu's contribution to India's defense
manufacturing, this corridor supports companies manufacturing aerospace,
defense equipment, and components.



Thriving Startup
and Technology
Ecosystem

Tamil Nadu is emerging as a hotspot for
startups, with over 8,583 registered startups
in 2024, a growth rate of 22% year-on-year.
The Tamil Nadu Startup and Innovation
Mission (StartupTN) is actively promoting this
ecosystem, supported by a network of 120+
incubators—the most of any Indian state.
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Manufacturing Powerhouse g
Tamil Nadu leads India's manufacturing sector, employing the highest numberof
people in manufacturing as per the Annual Survey of Industries. The state hasa
diversified manufacturing base, including:

Automobile Manufacturing Aerospace and Defense Electronics and Textiles

Emerging Growth Sectors

Tamil Nadu's industrial policy encourages investments in:

"

Renewable Energy Electric Vehicles (EVs) Healthcare &
Pharmaceuticals






Educational Excellence and Job
Market Trends

Tamil Nadu has a robust educational infrastructure with premier institutions like
IIT Madras and Anna University, producing a consistent pool of technically skilled
graduates. The state's literacy rate of 80.3% is among the highest in India,
supporting a dynamic job market across tech, engineering, and healthcare sectors.

Enhanced
Healthcare
Infrastructure

In the 2024 budget, Tamil Nadu allocated
20,198 crore to healthcare, focusing on
public health infrastructure. Key initiatives
include expansion of health facilities across
urban and rural areas and introduction of
telemedicine and Al-driven diagnostics,
especially in underserved regions.




Government
Support and
Pro-Business
Climate

The Tamil Nadu government's goal of achieving a $1 trillion
economy by 2030 has driven its industrial policy toward high-
impact projects and a competitive business environment. Sector-
specific industrial parks and incentives further support growth. New
SIPCOT parks are expected to attract investments worth $10 billion.
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Ease of Doing
Business

Tamil Nadu ranks among the top
states for ease of doing business,
thanks to initiatives like ICT-enabled
governance, streamlined approvals,
and incentives for foreign direct
investments. Government bodies,
Incheic INGE;- AN GEE N6 BEEH = SaNel
TANSIDCO, are key facilitators,
providing essential support to both
large enterprises and small
industries. SIPCOT Industrial
Innovation Centres (SIIC) focus on
high-tech innovation, with a
mandate to evaluate and promote
industrially viable ideas.

Strategic Industrial Corridors
and SEZs

Tamil Nadu's development strategy focuses on creating specialized zones and
corridors for industry-specific growth:

These facilitate industrial connectivity across Tamil Nadu and adjoining states,
fostering trade.

Supports high-tech industries, with a focus on electronics and telecommunications.

Specializes in automotive and heavy machinery manufacturing.
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Tamil Nadu is on a fast track to realizing its vision of becoming a $1 trllllon
economy by 2030. With focused efforts across diverse sectors, the state's
economic trajectory is set to make a significant impact on both the national and

global stages.

Tamil Nadu's progress represents a blend of tradition and innovation, grounded
in @ business-friendly ecosystem. As it continues to invest in infrastructure,
human capital, and technology, the state remains poised to play an essential role
in India's economic story, making it an unmissable opportunity for investors
seeking sustainable growth in one of Asia’s fastest-growing regions.

MyBranch'’s Footprint in the Southern Part of
India

MyBranch is a premier workspace solutions provider with a robust presence in
South India, catering to businesses of all sizes. Our extensive network spans key
cities including Bengaluru, Chennai, Coimbatore, Hyderabad, and Kochi, offering
flexible workspace options such as managed offices, shared spaces, and virtual
offices.

In addition to the major cities, MyBranch has extended its reach to emerging
business hubs like Guntur, Hanamkonda, Hubbali, Madurai, Mangaluru,
Rajahmundry, Salem, Tirupati, Vellore, Vijayawada, and Visakhapatnam. This
strategic expansion enables companies to operate seamlessly across the
southern region, facilitating cost-effective solutions, operational efficiency and
growth.

This widespread presence ensures that businesses have access to premium
office spaces across South India and MyBranch's comprehensive services and
state-of-the-art facilities.

With a commitment to supporting business expansion and operational
efficiency, MyBranch continues to be a trusted partner for companies seeking
quality office spaces across South India.

Resources and References:
This information is based on various reports, E-Journals and papers published
by different government and industry resources.



Rise of
Coworking
paces in
Tamil Nadu

Tamil Nadu is witnessing a remarkable surge in the coworking
sector, driven by its robust economic growth, highly skilled
workforce, and thriving entrepreneurial ecosystem. Flexible
workspaces have gained traction as businesses increasingly seek
cost-effective, scalable, and collaborative solutions.




Tamil Nadu's strong infrastructure is one of its standout features makmg lt a
prime destination for coworking spaces. The state has: ' :
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Comprehensive Road NetWOf.ki'sff'f-‘j’fff.f'.f;‘"."._':_'..';f.".f-".

Tamil Nadu boasts 63,000 kilometers of well-
maintained roadways, enabling seamless intra-
state connectivity. Cities like Chennai,
Coimbatore, and Madurai benefit from excellent
road infrastructure, making coworking spaces
easily accessible.

Rail Connectivity

Tamil Nadu boasts 63,000 kilometers of well-
maintained roadways, enabling seamless intra-
state  connectivity. Cities like Chennai,
Coimbatore, and Madurai benefit from excellent
road infrastructure, making coworking spaces
easily accessible.

With major ports

Strategic Ports

like Chennai,
Tuticorin, Tamil Nadu facilitates global trade,
attracting businesses that
spaces with a professional edge.
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Ennore, and

require coworking

GoFloaters has seen a growing demand for coworking spaces in regions with
superior connectivity, such as Chennai's IT Corridor and Coimbatore’'s Peelamedu.
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Transport and Connectivity
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Tamil Nadu's transportation infrastructure is a critical enabler forltscovvorkmg
ecosystem, offering excellent connectivity across the state. While Chennaland

Coimbatore remain pivotal hubs, other cities like Salem, Madurai, andTnchyare
also gaining traction as coworking destinations due to their evolving tra_his'p,c}frt-f.f.;-.'.-"..';.'.';.'.;
networks. R
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Key Highlights Across Cities

e Metro Connectivity in Chennai

The Chennai Metro connects key business districts such as Guindy,
Alandur, and Taramani, making these locations highly sought after for
coworking spaces. The expansion of metro services to peripheral areas like
Poonamallee and Madhavaram is expected to enhance accessibility further.

e Proximity to Airports:

Chennai International Airport and Coimbatore International Airport
provide seamless domestic and international connectivity, making these
cities ideal for businesses with global operations.

Madurai Airport, a growing hub for domestic flights, caters to businesses in
southern Tamil Nadu. Its proximity to Madurai's emerging business districts
has spurred demand for coworking spaces.

Trichy Airport serves as a gateway for industries in the central part of Tamil
Nadu, including manufacturing and logistics sectors.

e Road and Rail Networks:

Salem: Strategically located, Salem serves as a transit hub with excellent
road connectivity through the Salem-Bangalore Highway (NH44). Its
proximity to key industrial belts makes it an emerging coworking
destination.

Madurai: The city is connected via NH44 and NH85, ensuring smooth
commutes between business districts and surrounding industrial areas. The
upcoming Madurai Ring Road project aims to reduce traffic congestion,
further improving connectivity.

Trichy: Positioned at the intersection of NH38 and NH83, Trichy boasts
excellent road and rail connectivity. The Trichy-Thanjavur industrial corridor
has also bolstered coworking demand in the region.



» Seamless Commutes Across Cities: R
Tamil Nadu's public transport system, including buses and reglonalralrways,

ensures easy commutes within and between cities. Salem, Mad.l.'lvra.i',ffé_'rid}.'.'_'~'.'~.'.','-.'
Trichy have robust bus systems that connect business hubs éfﬁ-c':‘i,éh’c.~l'y';:.f-",'f.'}_'.'f-:.','-:..‘
making coworking spaces more accessible to professionals in these reg |ons

Our clients at GoFloaters frequently emphasize the importance of well-
connected spaces, and our data shows that accessibility significantly
influences workspace decisions.

Tamil Nadu's rich talent pool, supported by its robust education system, makes
it a prime destination for businesses seeking skilled professionals. While
Chennai and Coimbatore are well-established hubs, cities like Salem, Madurai,
and Trichy also contribute significantly to the state's skilled workforce,
presenting new opportunities for coworking spaces to cater to diverse
industries.




Key Highlights Across Cities

e Chennai and Coimbatore: ...
Premier institutions like IIT MadrasandAnna
University in Chennai and PSG "C'dllfe_"géf.j'fcjf.".'.'ff.f..'.f
Technology in Coimbatore produce a’s’té.é_'dy_ff.'f'ff.i'j
stream of engineering and technology graduates,
catering to the IT, manufacturing, and services
sectors. Polytechnic institutes in Coimbatore also
play a critical role in developing mid-level

technical skills.

e Salem:
Salem has emerged as an educational hub with
institutions like Periyar University and

Government College of Engineering producing
talent in engineering, sciences, and management.
The city's polytechnic and vocational institutes
also contribute skilled professionals, particularly
for the region’s thriving textile and steel industries.

e Madurai:

Madurai is home to renowned institutions like
Madurai Kamaraj University and Thiagarajar
College of Engineering, offering programs in
technology, management, and humanities. The
city produces a diverse workforce, making it a
growing destination for startups and coworking
spaces looking to tap into untapped talent pools.

e Trichy:

Trichy boasts leading institutions such as National
Institute of Technology (NIT) Trichy, which is =
ranked among the top engineering colleges In F
India. Additionally, Bharathidasan University
specializes in arts, sciences, and management,
contributing a well-rounded workforce. The city :
also has a strong base of vocational training
institutes that cater to the industrial workforce.




The Role of Polytechnic and
Vocational Training Institutes

Tamil Nadu has over 500 polytechnic and vocational training institutes‘S'pj.r'é‘éfd'-"é{drfof
its cities, ensuring a steady supply of skilled professionals

manufacturing, automotive, and IT.

Salem:
Focuses on textile
technology and
metallurgy.

Madurai:
Specializes in
industrial design
and software
training.
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Trichy:
Known for
mechanical
engineering and
advanced
manufacturing
skills.
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At GoFloaters, we've observed that businesses often choose coworking spaces in cities
where access to a diverse talent pool is easy. While Chennai and Coimbatore remain
primary hubs for IT and engineering talent, Salem, Madurai, and Trichy are rapidly
gaining attention from industries such as manufacturing, education, and IT-enabled
services. These cities not only provide affordable talent but also align with the
collaborative ethos of coworking spaces, making them ideal for startups and SMEs
seeking hiring-ready environments.

Micro Markets and Business Hubs

Cities like Chennai, Coimbatore, and Madurai have emerged as thriving coworking
hubs. Notable micro markets include:

Chennai: Madurai:
Areas like Taramani, Coimbatore: The city is seeing a rise
Guindy, and Regions like in coworking spaces
Ambattur are home Saravanampatti that serve SMEs and

to a high density of

coworking spaces,
thanks to their
proximity to IT
parks and SEZs.

and Peelamedu
cater to the city's
burgeoning startup
ecosystem.

freelancers especially
in micromarkets like
KK Nagar, Anna Nagar,
Mattuthavani, and
Tallakulam.
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Sectors Benefiting from i
Coworking Spaces

The rise of coworking spaces in Tamil Nadu caters to diverse industries: .

Consulting and
Creative Industries:
Freelancers and
creative professionals
benefit from
collaborative
environments that
coworking spaces
foster.

IT and ITES:
Flexible workspaces
align with the IT
sector’'s dynamic
needs, offering
scalability and cost-
effectiveness.

Startups and SMEs:
Startups value
coworking spaces for
their affordability and
access to professional
networking
opportunities.

Our analysis indicates that over 60% of coworking demand in Tamil Nadu comes from
the IT/ITES sector, followed by startups and consulting firms.

Large Corporates and Emerging GCCs

Tamil Nadu has established itself as a significant hub for large corporations and Global
Capability Centers (GCCs). While Chennai remains the centerpiece, Tier 2 cities like
Coimbatore, Madurai, Trichy, and Salem are witnessing a surge in GCC activity. This
growth is fueled not only by cost advantages but also by access to a highly skilled
workforce and improved employee retention rates in these cities.

The state hosts numerous large corporates that leverage coworking solutions for
flexibility and scalability. Notable examples include:

N
&
HYUNDAI

These automotive giants have
significant operations in Tamil
Nadu, relying on flexible spaces
for project-specific teams and
R&D functions.

The presence of these corporations creates a
businesses that also benefit from coworking environments.

€ cognizant

= g~ TATA
CONSULTANCY
SERVICES

Major IT service providers
utilize coworking spaces for
training  programs, remote
teams, and client-driven
projects.

b
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Manufacturing leaders often
use coworking spaces in cities
like Hosur and Salem to
support vendor management
and logistics operations.

ripple effect, attracting ancillary




The Rise of
GCCs in Tamil
Nadu

Global Capability Centers (GCCs), previously concentrated in
metropolitan areas, are increasingly choosing Tier 2 cities in Tamil
Nadu for their strategic operations. GCCs in Tamil Nadu are evolving
into multi-functional centers that cater to global operations,
including R&D, IT services, and customer support.




Why GCCs Are Opting for
Tier 2 Cities

1.Cost Advantage: Office rentals in Tier 2 cities like Coimbatore and Trlchy are 30
40% lower compared to Chennai, making them attractive for budget- consc|0USf-j.;'-“f;'f}jx}

operations. L

2.Access to Quality Talent: Tamil Nadu's robust education system ensures a
steady supply of skilled professionals. Institutions like NIT Trichy, Thiagarajar
College of Engineering in Madurai, and PSG College of Technology in Coimbatore
produce high-caliber graduates across various disciplines.

3.Higher Talent Retention Rates: Tier 2 cities offer professionals a better work-life
balance and lower living costs, reducing attrition rates compared to metropolitan
cities.

4.Government Support: Proactive state policies and incentives for IT and industrial
sectors make Tier 2 cities an appealing choice for GCCs.

Emerging GCC Hubs in Tamil Nadu

Coimbatore

GCCs in Coimbatore are focusing on IT-
enabled services, including data analytics
and software development. Companies like
Bosch and Amazon have set up significant
operations here, citing the city's talent pool
and supportive infrastructure.

Trichy

Known for its engineering talent Trichy is
attracting GCCs focused on manufacturing
technology and aerospace R&D. The city's
strong vocational training ecosystem is an
added advantage.

Madurai

Madurai is becoming a hub for GCCs in
healthcare and education technology
sectors. Firms are leveraging the city’s talent
pool for niche R&D projects and back-office
operations.

As an emerging GCC destination, Salem is
attracting interest in the fields of fintech and
IT services due to its lower costs and access
to regional talent.




The Role of Coworking Spaces

GCCs are increasingly leveraging coworking spaces to
accommodate their growth. Flexible office solutions offer GCCs: ERIRARERCIRER

Scalability

Ability to expand or contract operations without significant infrastruCtUfr'_'e_‘ff-"..f'..gfﬂ
investments. o

Collaboration
Access to shared environments fosters innovation and cross-functional
collaboration.

Speed to Market

Quick setup of operations in coworking spaces enables GCCs to focus on business
goals rather than infrastructure logistics.
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Satellite
Offices

The post-pandemic era has ushered in a significant shift in
workplace strategies, with companies increasingly setting up
satellite offices in Tier 2 cities across Tamil Nadu. This trend allows
organizations to bring workspaces closer to their employees,
enabling them to collaborate and work efficiently without the need
to relocate to Tier 1 cities. Cities like Coimbatore, Madurai, Trichy,
and Salem have emerged as prime locations for satellite offices,
driven by their growing talent pools, cost-effective real estate, and
robust infrastructure.

Satellite offices not only reduce commute times for employees but
also foster better work-life balance and higher satisfaction. These
smaller, strategically placed offices cater to hybrid work models,
where professionals can seamlessly alternate between remote work
and in-person collaboration. By choosing Tier 2 cities, companies
benefit from lower operational costs while accessing a skilled
workforce that values the opportunity to work in their home cities,
resulting in higher retention rates.

At GoFloaters, we've observed that coworking spaces are an ideal
solution for satellite offices, offering flexibility, scalability, and ready-
to-use infrastructure. Organizations can quickly establish satellite
operations in these spaces without long-term commitments,
focusing instead on their growth and collaboration goals. With
Tamil Nadu's expanding connectivity and supportive business
ecosystem, satellite offices are becoming a cornerstone of modern
workplace strategies, empowering both businesses and their
employees.
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Environmental
Consciousness and
Sustainable Workspaces

The growing focus on sustainability and wellness is reshaping the
coworking landscape in Tamil Nadu. Businesses are increasingly
prioritizing environmentally conscious workspaces that align with
their corporate social responsibility (CSR) goals while fostering
employee well-being. Coworking providers in the state are
responding by adopting innovative green practices and wellness-
focused initiatives that cater to these evolving expectations.

Demand for Green and
Sustainable Spaces

Coworking operators in Tamil Nadu are making significant strides
in integrating sustainability into their spaces. For example, some
operators are employing solar panels to reduce reliance on
conventional energy sources, significantly lowering carbon
footprints. Others have implemented smart lighting systems with
motion sensors to conserve electricity. Additionally, several
coworking spaces are using furniture made from recycled
materials, such as reclaimed wood and upcycled metals, reflecting
their commitment to sustainability.

Water conservation is another area where coworking spaces are
innovating. Certain providers have established rainwater harvesting
systems capable of storing thousands of liters annually, used for
sanitation and landscaping. Others have installed dual plumbing
systems that enable the reuse of greywater, ensuring minimal
wastage. Such practices not only make these workspaces more
sustainable but also appeal to environmentally conscious
businesses.




Community and Wellness
Initiatives

In addition to sustainability, coworking spaces are emphasizing employee
wellness through targeted initiatives. For example, some spaces_'»'bffe"r.'ﬂ','-_'.f-_’.f-'.'f."f
dedicated green zones, complete with indoor plants and biophilic deS|gns
which help reduce stress and enhance focus. Others host regular wellness - R

programs such as yoga sessions, guided meditation, and mental health
workshops, ensuring that members have access to resources that promote
well-being.

Coworking providers are also redesigning their layouts to prioritize
collaboration and community. Spaces with open seating, ergonomic furniture,
and natural lighting encourage interaction and reduce fatigue. Some
operators have even introduced recreational zones, including game rooms and
quiet lounges, to support a healthy work-life balance.




Tips for Choosing the Best

R R T e 4
. .
........

~~~~~~~~~~

.........
R R AR

. . “ %

R O L
T S

......

.......

.

.

e e v,
''''''''
~~~~~
....
.....

Flexspace Partner

Choosing the right coworking space is a strategic decision that can |
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business operations and employee morale. At GoFloaters, we've helped numéffo‘_i;jsf
businesses navigate this process, ensuring they find the perfect fit. e

Key Considerations

Location and Accessibility
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Amenities and Facilities:

Ensure the coworking space is in a Look for spaces with essential
convenient location with good amenities like high-speed internet,
connectivity to public transport and meeting rooms, and security.

major business hubs.

Flexibility in Lease Terms:

Additional perks like breakout zones
and cafeterias add value.

Community and Networking:

Choose a partner offering flexible Vibrant coworking spaces foster
terms to accommodate scaling collaboration and provide networking
needs. opportunities, which are crucial for
startups and freelancers.
{22221 l\)

Reputation and Reviews:

Research  client feedback and
reputation before making a decision.

Cost Transparency:

Ensure there are no hidden fees, and
all costs are communicated upfront.

The coworking landscape in Tamil Nadu is a testament to the state's adaptability
and forward-thinking approach to workspaces. As businesses increasingly
prioritize flexibility, sustainability, and employee wellness, coworking spaces have
emerged as a vital component of the modern work environment.
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